LONG ARM OF THE TREASURY CRACKS DOWN ON IFAs AS CHECKS ON MONEY LAUNDERING ACCELERATE – BUT SANCTIONS SEARCH DELIVERS FAST, AFFORDABLE WAY TO STAY WITHIN THE LAW

UK Treasury losing patience with financial services firms that flout legislation requiring them to check clients are not subject to an asset freeze or other financial sanctions 

· Company directors can face lengthy prison terms if caught working with clients on the government’s ‘Sanctions List’

· For as little as £20 a year, SanctionsSearch.com offers firms a quick and reliable way to check the ‘Sanctions List’ and avoid prosecution

· SanctionsSearch.com also provides clear audit trail for regulatory scrutiny. 

IFAs are coming under increasing scrutiny from the UK Treasury as it takes steps to enforce legislation requiring financial services firms to check their clients are not subject to any freeze on their assets. 

Advisers - along with all other providers of financial services to the public - are required by law to check whether their client is on the UK Treasury’s ‘Sanctions List’ because of money laundering activities. 

All UK firms are forbidden from doing business with any individuals on the list. 

“Up to now compliance has been patchy,” says Chris Clare, director at SanctionsSearch.com.

“But feedback from clients suggests that impromptu checks from the regulator into whether sanctions lists are up to date are becoming more and more frequent – and that means spotless, up to the minute compliance is as essential to a financial adviser as being properly regulated – otherwise a penal sentence could be handed down.”

 “We all know client screening can be a laborious and time-consuming process, not to mention a costly one – but our new software gives a fast, affordable way to stay legal,” he said.

Carrying out a manual search of a client’s name in the ‘Sanctions List’ typically takes about two minutes, says Chris. 

“That may not sound a lot but if an IFA has 100 clients, nearly three and a half hours of his day will be spent trawling the list,” says Chris. 

The Treasury has been known to update the Sanctions List as often as once a day, says Chris. 

As it does not specify what changes it has made, an IFA can find himself screening his entire client list on a daily basis to make sure he is not breaking the law. 

With SanctionsSearch.com, an adviser can upload their client list onto the firm’s system for a small annual fee of £20, which includes 100 free search credits. Additional search credits are available for only £10 per 100 performed. 

“A manual search of the Sanctions List using our software takes less than 30 seconds instead of two minutes. That means the cost in time to the adviser has been slashed by 75%,” says Chris.

Once the adviser has uploaded his client list, the system will also automatically re-screen client names free of charge when the Treasury updates its Sanctions List. 

“With most other sanctions checking software costing as much as £1,000 annually for a firm of up to a 1,000 clients, the cost savings are there for all to see. Our system brings the price down to just £110 for the first year, with only a small annual renewable fee of £20 going forward.”

Chris says SanctionsSearch.com also provides a clear audit trail should a firm face an inspection from their regulator. 

The sanctions checking system documents everything from the first time a client has been screened, right up to the last re-screen following a Treasury update. All this information can then be easily reproduced for a client file.”

SanctionSearch.com has proved so effective that the British Insurance Brokers Association (BIBA) rolled out the sanctions checking system to all its members in January. It is also widely used by many mortgage brokers, law practices, accountancy firms and estate agencies.
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