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Half of the top 12 IMA fund managers have over 70 per cent of their funds languishing in Moneypider.com’s lowest C – E rankings, reveals online investment fund analyst

· Half of all the 12 top managers had over 70 per cent of their funds in the lowest – C/E Moneyspider.com ratings category 

· The 12 hold between them almost half (48.94 per cent) of all funds under management (£289.2 billion, against a total £590.9 billion funds under management)

· Investment giant Scottish Widows, according to Moneyspider.com data, holds £30.9 billion under investment across a range of 85 funds – yet just a quarter, 25.8 per cent of these funds attract an A rating, with 74.1 per cent languishing in the bottom half of the ratings tables

DATA from online investment research analysts Moneyspider.com reveals that investors could be losing out on substantial returns with leading fund management houses – because of the high percentage of poorly performing funds fielded by top investment managers.

Moneyspider.com analysed data on a dozen leading funds managers over the last 5 years to the end of March 2012 (see table and Note 1 below), which between them have cornered almost half (48.94 per cent) of all funds under management (£289.2 billion, against a total £590.9 billion funds under management).
	Fund managers
	Funds under

Management £s
	No of MS rated funds
	MS A/B rated funds
	MS A/B%
	MS C/E funds 
	MS C/E % 

	M&G
	£45,321,340,000
	44
	25
	56.82%
	19
	43.18%

	Fidelity
	£15,872,000,000
	37
	9
	24.32%
	28
	75.66%

	Invesco Perpetual
	£37,515,030,000
	29
	15
	51.72
	14
	48.28%

	Jupiter
	£17,685,746,698
	30
	9
	30.00%
	21
	70.00%

	Schroders
	£16,087,580,000
	37
	19
	51.35%
	18
	48.65%

	Threadneedle
	£22,281,533,733
	74
	44
	59.46 %
	30
	40.54%

	BlackRock
	£20,189,267,352
	38
	20
	52.63%
	18
	47.37%

	Henderson
	£22,776,156,652
	69
	20
	28.99%
	49
	71.01%

	L&G
	£20,875,782,322
	49
	11
	22.45%
	38
	77.55%

	Scottish Widows
	£30,976,101,138
	85
	22
	25.88%
	63
	74.12%

	Standard Life
	£21,238,027,647
	60
	31
	51.67%
	29
	48.33%

	HBOS
	£18,383,310,000
	14
	1
	7.14%
	13
	92.86%

	
	
	
	
	
	
	

	Total of 12 FMs
	£289,201,875,542
	
	
	
	
	

	
	
	
	
	
	
	

	Total market size
	£590,902,663,212
	
	
	
	
	

	
	
	
	
	
	
	

	Top 12 as % of market
	48.94%
	
	
	
	
	

	
	
	
	
	
	
	

	Source: Moneyspider.com / Financial Express 21.03.12
	
	
	
	

	
	
	
	
	
	
	


(see note at foot of release for explanation on how funds are selected for ranking)*

The fund management giants, which include popular choices such as M&G, Invesco Perpetual, HBOS and  Scottish Widows, all market a wide range of funds – but Moneyspider.com’s data reveals that a high percentage of their collective funds are substantial underperformers.

For example, HBOS, which has over £18 billion of private investor capital, has 14 funds including the hugely popular Halifax UK FTSE 100 Index Tracking Fund, with £962 million invested, has just one Moneyspider.com ‘A’ rated fund.

The vast majority – 92.86 per cent - of the manager’s funds are in the Moneyspider.com C – E category (see Editor’s noted for an explanation as to the ranking system).

So an investor with £5,000 in the HBOS FTSE 100 Index Tracker over five years would come away with a profit of just £274, reckons the Moneyspider.com analysis.

Investment giant Scottish Widows, according to Moneyspider.com data, holds £30.9 billion under investment across a range of 85 funds – yet just a quarter, 25.8 per cent of these funds attract an A rating, with 74.1 per cent languishing in the bottom half of the ratings tables.

And the research reveals that half of all the 12 top managers had over 70 per cent of their funds in the lowest – C/E Moneyspider.com ratings category – with top flight manager Fidelity having 75.66 per cent of its 37 investment funds in Moneyspider.com’s C/E bracket.

“It is an illustration of how things can go badly wrong for investors,” said Moneyspider.com’s Tony Ahearne.

“You can be invested with a big, powerful manager such as Scottish Widows, but unless you are in the right fund, you could be losing money hand over fist,” he said.

“If you saw a £10 note fluttering on the pavement, you would almost certainly bend down to pick it up. It makes sense.

“Yet investors are literally throwing away hundreds and in many cases thousands of pounds, all because they are not bothering to check the performance of the funds they are in,” he said.

With 59 per cent (44 funds) of its total 74 funds in the top A/B categories, Threadneedle is the fund manager which gets top marks out of the dozen biggest UK fund managers.

But Threadneedle investors could be shooting themselves in the foot even though they are in an A rated fund – the company’s huge Emerging Markets Global Bonds Fund would have returned £8,774 over the past five years, on a £5,000 investment.

But the investment manager’s A rated UK Extended Alpha Fund returned £6,184 over the same period, a difference of over £2,500 on a £5,000 investment.

“It just goes to show that you can be invested in what you believe is a copper-bottomed, A rated fund with a top manager – but unless you are keeping an eye on how other funds in the manager’s same stable are performing, you are losing out on a substantial sum of money,” said Tony Ahearne. 

Ahearne added hat it is also important that investors see how funds from other managers in different sectors are performing.

“It’s scant consolation to be in a top performing fund in a particular sector if you’re losing money year after year. It is critical that investors are in the right fund, in the right sector, with the right manager.

“

“By maintaining a beady eye on performance not only of the fund and sector you’re in but also funds and sectors from across the whole market, Moneyspider.com investors can see where the real profits have consistently been made year after year.”

. 

Ends

Note (1) fund managers rated:

	M&G

	Fidelity

	Invesco Perpetual

	Jupiter

	Schroders

	Threadneedle

	BlackRock

	Henderson

	L&G

	Scottish Widows

	Standard Life

	HBOS

	

	*Only features funds that have a minimum of 1 year’s performance history and which are able to be assessed by Moneyspider.com 


Further details on the mechanics of Moneyspider.com can be found at www.moneyspider.com.
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Editor’s notes

Moneyspider.com was launched in April 2004 and is an independent investment research and information company for private investors. Moneyspider.com constantly monitors all 2,000 or so funds available to UK investors and provides online personal reports that are updated on a daily basis showing current valuation and performance of all funds in one place. 

The Moneyspider service is provided to those investors who have or are thinking about purchasing Unit Trusts or OEICs (Open Ended Investment Companies) including stocks and shares ISAs. Moneyspider doesn’t move or change the investments in any way; they remain as they are - with the same Fund Managers.

The Moneyspider Rating® provides a unique assessment of the performance of each fund measured against four key parameters

▪ Sector ranking: a comparison with all other funds in the same sector as your

fund (based on the sector definitions used by the Investment Management Association).

▪ All funds ranking: a comparison with all other 2000 or so Unit Trusts and

Open Ended Investment Company funds available to UK investors.      

▪ FTSE 100: a comparison of the total return of the fund with the total return of               

  the FTSE 100 index (comprising the UK's 100 largest companies), providing 

  a consistent benchmark for each fund.


▪ Cash: a comparison of the fund's performance with the return from an               

equivalent amount deposited in a 90 day non-high interest access account. 

Moneyspider.com's unique computer system calculates the results, with specific weightings allocated to each of the four categories, with each one analysed and compared over 1, 3 and 5 years. Although the rating is generated from a highly complex, computer-based performance analysis, involving 34 separate computations, it produces a simple and straightforward result; scoring each of your funds from A (a very high rating) to E (a distinctly poor rating). 

Behind these easy-to-understand ratings is a percentage score, which is calculated to four decimal points. Each day Moneyspider.com's system calculates this percentage score for every single one of the 2000 or so funds on our database, thus providing a comprehensive ranking for all funds. The 'Rank in Sector' for each fund on the Moneyspider Report, is based on the ranking of these percentage scores. 

Through Moneyspider, investors can not only monitor their investments but they can also buy and switch funds, with 50% of all commission charges being rebated to the customer.

Moneyspider.com is an appointed representative of Anthony, Bryant & Company (Investment Consultants) Limited of 25 Eccleston Square, London SW1V 1NS, which is authorised and regulated by the Financial Services Authority. The contents of this press release are not intended, and should not be construed as, advice, a recommendation or as an inducement to buy or sell any investment. Moneyspider.com relies on information regarding investments that is provided by third parties and accepts no liability (including that arising from negligence) for the accuracy of such information.
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