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2 April 2012

NEW IFA SURVEY REVEALS INDUSTRY TRENDS AS MORE

BUSINESSES PREPARE TO SELL
A survey commissioned by nationwide business brokers Retiring IFA, which goes live today, highlights key trends in the financial advisory sector as the industry counts down to the RDR.  The data has been captured from registrations and valuation reports supplied by more than 150 financial advisory businesses to the firm’s two websites – www.retiringifa.co.uk and www.trailbuyer.com.  The survey is part of a free handbook - Discovering Your Worth – which provides guidance for advisers buying or selling a business. 
“The survey reveals a number of interesting statistics and trends about businesses currently for sale such as location, reason for selling and annual turnover,” said Steve Hagues, the firm’s founder and CEO.  “In addition, the handbook highlights the current market drivers for both potential purchasers and vendors and identifies some of the pitfalls to avoid.”

Of the 151 businesses which have been registered for sale the three most popular locations are the South East, the South West and the Midlands & East Anglia.  The data reveals that 43 (29%) are in the South East; followed by 25 each (17%) for the other two areas.  However, the West Midlands is home to the firm with the largest turnover - £10 million – whilst a Glasgow business has the highest number of clients – 16,000.   
The RDR’s emphasis on investment advice has also given added impetus to the market with 51% of businesses registering for sale stating their operation is investment-based followed by nearly 30% where the focus is on pensions. 
The survey also confirms retirement to be the clear winner when vendors were asked to give a reason for leaving the industry with 96 advisors quoting it.  The next most frequent reason is a change of career which was identified by 29 advisors.
For many potential purchasers, the annual turnover of a target firm is a key factor in initially determining its value.  The survey shows that 103 businesses – 68% - have turnovers between £20,000 –£299,999 with by far the most popular band being the £100,000-£199,999 one which accounts for 53 firms.
The important question of funds under management shows 30 firms – 20% - reporting an annual recurring income of up to £500,000.  The next most popular band is the £10 million level which has 12 firms.  The survey also reveals that many sellers have placed client money onto platforms and, of those who identified their chosen platform, the three most popular choices are Skandia (37), Cofunds (21) and Nucleus (10).      
“Just retiring is not an easy option for IFAs who own their own businesses,” added Steve.  “If there is no family member to take up the reins post-RDR, then the only choice is to sell.  This handbook offers a useful combination of market data and sound advice which will help a vendor market their business effectively and so get the best price.” 
To download a free copy of the 21-page survey and guide “Discovering Your Worth”, please visit www.retiringifa.co.uk 
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