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PRESS RELEASE 

17 July 2013
Rates “floor” to remain for some time – Shawbrook director of savings
Savers that are hoping for rates to pick up before the end of 2013 would be ill-advised to sit on their cash, according to James Blower, Shawbrook Bank’s Director of Savings.

“We have reached the bottom of the market and I think we will look back at June 2013 as the low point for savings rates, but that’s not to say that they will pick up for at least a three to six month period,” he said.

“There will be movements in the market and savings providers’ rates will chop and change but if you are sitting on the side-lines waiting for 2.5 or 3 per cent on a one-year fixed rate bond, which is the popular end of the market, I think you will be sorely disappointed.
For savers sitting tight, expecting better rates to come along, I believe we will be looking at 2014 before we start to see any significant upward change in savings rates.”

So, is the recent flurry of activity in the savings market a false dawn?  “I believe so.  I think we need to look at the fundamentals here. There are two key points.  Firstly, the big four (Barclays, HSBC, Lloyds and RBS) are sitting on large amounts of cash already.  Secondly, although they are stating they have money to lend, the big four appear to be focusing in areas like residential mortgages.  Many still seem apprehensive to provide funds for property investors as well as whole sectors of the business market like pubs and hotels, regardless of how well those businesses are trading.”

The smaller challenger banks are positively growing their lending books but they are still small in size compared to the ‘big four’ so don’t have the requirement to raise as many deposits.  Therefore, you will continue to see many of them dip in and out of the market to top up their savings books to finance that lending.  This is what will prevent further rate reductions as the cost of acquiring deposits is now very attractive to the smaller banks.  However, their appetite is not sufficient to drive significant rate increases from here.

For further information please visit www.shawbrook.co.uk  

-Ends-

For further press information and interviews with Shawbrook spokespeople please contact:  

Di Stenner on 01481 240600 / diana@orchardpr.com or out of hours on 07781 113708
Harriet Black on 01481 240600 / harriet@orchardpr.com or out of hours on 07781 403975

Steve Falla on 01481 240600 / steve@orchardpr.com or out of hours on 07781 102376
Notes to editors:

About Shawbrook Bank:  

· Shawbrook Bank is a specialist savings and lending bank which launched in October 2011 
· Shawbrook is a challenger bank that offers SMEs and individuals a no-nonsense alternative to the high street

· Shawbrook Bank has combined the savings and lending expertise of three financial businesses – Whiteaway Laidlaw Bank (WLB), Link Loans and the lending platform of Commercial First. Link Loans and the lending platform of Commercial First became part of WLB in August 2011 and March 2011 respectively

· Shawbrook acquired Singers Asset Finance in March 2012 to extend its lending offer to SMEs
· For business customers, Shawbrook offers loans secured on property, asset finance and savings products
· For personal customers, Shawbrook offers savings products, secured loans and home improvement loans

· Shawbrook also offers a savings account for charities and trusts 

· Visit www.shawbrook.co.uk and find us on Twitter @ShawbrookSaving
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